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UNITED STATES ATTORNEY INTERVENES AND SETTLES ACTION BROUGHT BY
WHISTLEBLOWER REPRESENTED BY DIAMOND MCCARTHY, LLP

(July 26, 2012, New York, New York) Millions of dollars have been recovered for
disadvantaged children. The Head Start Employees’ Welfare Fund has agreed to pay
$4.8 million to the United States to settle claims that it diverted money that was to be
used for children in the Head Start program by overbilling for insurance reimbursement
for Head Start employees.

The settlement brings.to a close a whistleblower action filed by Robert W. Sadowski and
Raphael Katz of Diamond McCarthy LLP, under the federal False Claims Act. Sadowski
and Katz brought the case on behalf of their client, a whistleblower, who alleged that the
Fund was misusing federal money it received under a grant from the Head Start program,
and that children in the Head Start program in New York City were being deprived of
services they were supposed to receive.

The Head Start program is a national program that promotes school readiness by
providing educational, health, nutritional, and social services to enrolled children and
their families.

“This case shows that courageous whistleblowers can make a big difference in combating
fraud and abuse involving taxpayer money. We are particularly pleased to have worked
with the United States Attorney’s office on a case where federal money was wrongfully
diverted from a program aimed at helping disadvantaged children and their families,”
said Mr. Sadowski.

About Diamond McCarthy and its Whistleblower Practice Group

Diamond McCarthy is a boutique law firm specializing in complex litigation, including
the prosecution of financial fraud with a robust Qui Tam (whistleblowing) practice group.
The whistleblower practice group is comprised of experienced litigators, including
former federal prosecutors, who are prepared to aggressively litigate qui tam cases in
both federal and state courts in multiple jurisdictions, from their inception through trial.
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